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. GIL AND GAS

éorﬁd;atiun. hereinafter called “Lessor,” end
hereina fter called "Lessece, " :

for valuable cenuinezation. receiwt e ﬂh *h 4 ac”ﬂvwl«.

:7tna lessee, and th& Leadee, ip ccﬁ‘&ﬁaxa” :
i from the Imusnr, ‘the gproperty herein daa.cri.'u ' for thc uges and purpoaez; ef urillmg i‘m :
and ﬁroducins petraleum oil and gas mnd nthe_ h;drno:rbon suhatencea“ .uaes and 9&?%093#.
ineidental th»rata as herein provided._ Tha pr perty oovered b; thim 1easa'ia mituated

in Tos Angele: ‘Gaunt;, californin, and is ah_ oy Licensed uurve'c'n:kams of L&n&a of

' the Leggor recorded in Bool 27, poges 19 to 43, of Licenasd Surveyo u_Buna, in the orficn
éﬁef tke Lount Reeordex of Lus Angeles County Csli{o nia, ‘and iu d*ﬁcrihed ag fnllnwﬁ“”

| AL1 tho parte af Blockaaeven (7), eight (8}, nine (9) tén {103 mnd eleven {21) lmuated.
'3 in Live Ca chool District, o shewn Ly m&pa rgunxde& 1n'5 ok 27 p&&ﬁﬂ 22 to 26, inw
f:clusive, of'a&ad LicenaeL Surveyors Uapa, within thc rollow'n5 gxberior beundariea:

Buginnin@ &t the point of intevsectiocn of the ncrther1j 1ine of Rancho San’ F::ﬁCiaco

 with the erly boundary lina of the County of Loa ﬁn elfa. thence easterly aleng sulg

. northerly line of Rancho 33n Frauciscn. to ihe iﬁt

- dine oi'aectioz 21,. annshin’é dorth Renge 17 %ﬁst $ 1.3. & Sw; t@anve soutﬁcrl, ulcno

i Teage 1o on the following texus and coa&itians.m_f - -
. The leuze ahali cantiuug for a meria& wf thirty {3@3 yekra from and ftex .

e in force as to esch well dxilling and
-wayina qu&ntitiga aﬁ the time of SJuh axwixat‘na or
Tound esch

to for secess ho ench nuch 93} cel




Lar W 1:3 '§tox&ge-
and
L pro=
have

Cgone

vn PGQPGBAS- 2. Tha Yopnee gh&li

ltructafas ond facilities og may be

; tha right %o arill for, deva}ob and tuke fﬁt&r fram tha preaisea fox use in conductiqv

The Laasea shﬁil nm% physiaally uceupy or erect.any

t to enaewantﬁ_cr rxghtﬂ of_way for railrosd, highuway,

Hina“hundred thirty-thr@a dollsra (2933.00) par yenr. Tna
n ndvance, the fizast year'a payment bcing m&ﬁe aonte
of the~1ease. Rentals paid for the first four {4) year»

: irat faux-ycar
! paripd. Comnanoine _ ff"“m"nﬁf 1 ':“ ' the term of the lease, anﬁncontinuinﬁ there- !
" after, a credit fc s paid

;-which become

sea after dedunting frem tna groau rroduc+ tha quantity tﬁat maY ba rﬁa-

operationu cenducteﬁ oa the_prnperty unuer thiﬁ leasge.

| or will
option ¢
~ tion of handlins the ra;alty

the ti@a af 4311Very. Thﬂ 3&id

B d fieid. If the pnataé P i
he o Lﬁcauld be sold if ithvers?
1ich the Lessee's oil is :




.red whthout expense to tﬁé-Ltaﬁor but _at the Leasor's riak* e
: 6. The Lessee wili maz e&aannble effort to utilize or sell g8g pro- .
remlsee and will pay to the Lasaar una-eighth (1/8) of'thﬁ ‘proceeds of
the sale or other dispoaition of the g&s mnd "he produntn therefrnm ‘ tar deducting the
reaaunabla co tranaporting and tranting.f Thu Leasee "111 hav a'ribnz to con=-
tract for the 'tilizution of wet gas on & rayalty baain«' h g uaniaghead gosoline is ex-
' tracted from gns nd iaz added to the crude uil &ha quaniity and 5ravity of such crude
. sured afftor tha sacinghend gnno’ine is addeﬁ, &pé royaltiez on such
erude il ﬁhﬁ_l be acronnted for accordinaly. i ;
see will furnish to the Lessor, on or befoze the 25th day of
-eacn nulendnx monhh, urus accounting f the production of all oil, ous:aﬁd'hydrbcurbéﬁz'
cea from the premiaes duriﬂg th dediug month, except - such portion the:eof s
_m&y“be used in { wvelopment and opezatinn uf the premiges under the terms of thia o
lease. ~The Les' € w&ll maha puyment to the Ecnsor on or Bernre the 25th éay cf each

calendar month for all royalty oil ﬁroduced during the preueding nalendar month and gur—"L”

chased, aa D v ed herein, by the Legpee, and for all royalty

¥ the ::ecééing calendar month. The pa;ments for roysltiea uha 1 be made to The
Hnwhall.Laﬁd and Fﬂruing Conpany at 41ia principe place of huaiﬁana, In the aevent the“
Iesser'éhall disﬁosc of 311 or any po“tion of thi ﬁémieed premisea, or all or any pormﬁju
_tion of ite royalt int Ten -aunder; the Leapee ahall continue to make pnyment in
the cume mENmET, e The Newhsll Iand nnd ‘Parming Company, as agent for

”: & be an acknowledgment of recoipt by such suceoamors or
uéaignﬁ. oy v o "'- or in kind hereunder shall be zcady fcr delivary at. timas

convenient

the 25th day o’ the eucceeding celendar month._
uhall keep full, true recor&a of all production nf ei:, gas and hydro—-
-carhun suhatanaea from each well on tnn ?reniats and shall meter tha 088 and regulﬁrky

gauge the sts and meanurenentu whelx be m&de"by'th

commenly i gelifornia oil fields. Tha shall have the right to inspect the e

Lesgee's § élﬁ'r asorda of nroduction et any reasonsl ime du:ing buginess hours fur
ariryinw the accounts, and shall.ha_ h ight ta messure and gauge ppg_"
heck the meters ond to cheok the qunntities and sravities and. the Lessec's
eﬁuuring the same. and shall have tha right 4o inspect the Leasee's aales"'

reaord whan'nesessary to &etermine the price fqr which roy&lty oll might be gold, and:

eht, to . tp mecounts with persons purehaaing or treatinc

%ﬂ' T5GCVERY CF OIL: a.'ﬁu 2 cand:tien of_tng cuntinuance
e the drillisg of o well for oil within two (2}
eres Rﬂﬂ coﬁtinue he work of drilling suoch well after cammencinL
L ent y nt 1 oii or gas is diacovgred nfpaying quantitiea
uch depth is reache “further dr;;x;ng j

xfisuizieﬁ are ancOHntared iﬁ naid wall of 1n ﬂny:g'hsaqusat well, and the .

cn.auﬁa wall. diligantly coumans& the reie
will %e :aanrd&d 5 oa gmbﬁ%itune for auan 3bnndona§




_ "the date of this lease. or does not com-
. mence tne érillinh of a second wsll within ninaty (90} days mfter the cespetion. *_nork =
or ﬂabaequeﬁt well
'{90) daye efter the ceﬁuntinn of work upon tﬂe pramedinv well, or commence
_ 1l u&thin thirty (&0} uay&f_
%andcnment o: 8 well because ol mech&nical difficultiea, or in tne evcnt the
'a.nnt continuously an& diliaantly prosecute the woxk of drilling the well aftef-
hen at the optlon of the Lasan;, axe*ciued ao hercinafter '
roviﬁed, this Iaaae %nﬁ 11 righte cf tne Lesnee hereunder Ehﬂl* terminate. und upon'
i the execution anﬁ delivery of & prnper quﬁtclﬁim deed to the Leuuar, the Lsaﬂae ghall
- be relieved frem ohlig&tion to fuxther drill and from all oblihatimng tbex«aft&r accruiﬁg.
- DRILLINT ORLIGATIONS AFTSR THE DISCOVERY CF CTL: 9. If oil or gas is discovered in
: yin; uantitiea in any well drilled on the premisea. then the I&nﬂee shall conmence
_ érlilzng of another well on the prcm;ae& within ninet Qo) d&ya after the comalazion
f ol ina gruducing well, and ahull continue the drilkln' of aaid well continuousiy =nd
! dilinentl; thereafter I (11 or gus In paying quﬁnt tina i diauovered therein and
said well is. complﬁte ox gﬁtil euch fo*matlnna are encountexed or such depth is reazhed

4 further drill;ng would in the aoinian of the nesaae‘n &wologist ‘be unsuccessful

'ﬁ'or.imgyactical. Thereafter the Leaaee shall continue to drill oild or gnu wel}s on the

; mramis&e, ueing not less than tring of tonls and we‘l drilling equipmeﬂt. and ailou-
not to excead ﬁiﬁaty {90 day between the completion of a groduCLnd well 05 the =

;n ah&ndcna&.well and the commencement of the next aucceedin well,

and s%&ll drill cont vunualy diligantly after such commenceMEh unﬁil the eompletien

e he ahanﬁoﬂmeﬂt of o d;y well, until there haa be&h drilled cn-iu

withtn ninaty {90) dnyn a“tex the sonplation af tke ﬁirat wezl in which oi) or gas in

”quantitieﬂ in 1saqve1ed, or does not commenna tha drilliﬁm of an sdditionsl well;:-

to each such paroel for
pled by water wells,




Sueh foﬁnt ;e11

provided, the_LQ;gor'éﬁy. at its ogtion, commence nnd drill a well at @uch offaet loc&-
“tion and terminat thia lense as to a ten (10} gere vercel of lend around such veli. and.
for the purpose sf ﬂjLa drill1ng the Leaaoé ay, &t 1ts ontion._uaka a lease to some
third person 'erpp:at;ﬁn‘ int~u§ing 1p guch lease the ten (10 ae?z parcel of land
around such loeation. The Lenaar's 'li'héVé“the rights 40l engementis reuzonably
requirad for ds, pipe lines and other 1 s fqr access to ﬂuqh paxcel-

' It 15 understood that the drilling. leigﬁti n of the. Leasem iz to keep one string f
7'0‘ tools in aparation hereunder after it &hﬁll ha_ = :nnence dr;ll;ng ag hereln orovidea,
and that thia aregraph 10 is not intended tu rﬂquira the Leﬁge& %0 keep more then ona"
string nr tcbia 1& operation. The Laaaaa. koweve_ in dr1111n3 wella undéer this lease
-ahall locats wells in such manner as to best offaet wells which hove been brougitt in to
production on’ adjoinin’ land, ond tnerabj{ as fﬂr aa possinia. prevent tie Lessor'a 1and

£from hﬂing ra¢ned by Buch 0pération£ on ndjointnm ¢ + In tha event the well on
adjolniang yroyerty requirzd 1o be offset is brought by _é_{ha Lespee hog commﬁnce§T 
" the firat well as ‘required by paragxaph B hereof, the Lesasce is requirﬂ¢:
drilling of the offsetl well within,'ineﬁf {90} days after said well on
.-adJoiniﬂg laﬁma comnences to prcduca 0l or gsn ia p&yin& quﬁntitiaa. aud to prosecute
the drill‘ . an ebnve provided in this paru;raph. A failure or refussl of the lessee
t0 so se nnd n:oaecute tae drilling of the ofrwat well ahall constitute o de‘aulﬁ
under thxs 1ea$ In the evant that st the tiﬂe ﬁhe Lensnﬁ ‘in regquired by this lease to
commenuc‘ coné or aubaequeat well there ip & well or w@ilm on adjoining pfeﬁises Qd
ine prnvisiena of this parag;aph 10. and the Lewﬂor hag not terminated.
- 11 such offset lccatiana. the Luu»uu ahall'luﬂdte auiéJ

aveut the drainnge fxam auch aand or zone on the




iéaph.la. the 2@&&@&‘& nele :AQe&y for ﬁunh éefmu" (wa& ineluding ﬁefaulig'

' manditinna ylbviﬁﬂ& for ia nﬁhﬁx parazruwha herﬁof: sh&li -

_fozmatiunﬁ or later davalapnnntﬂ nre such tnuh some
ﬂalla shall ba drilleé &nd camplat d and killed or

Lhe san&s as: ia yracticmbla. ; :

- Wells shell be located dad apaaeu Xn anuord&nce with genexaily accegt“d and ap}rnv&ﬂ
engineerxng ﬁxactimws and 850 no to efficz@ntij develop and draia the oil sandu, taking =
.5_1utc consideratian the oharacter of tka fcrmation. the #ravit; ﬁf vkg“oil,-thﬁ nature i

.af the gas presﬂnr&. and the general mu&nihions affecting tﬁemﬂtﬁ»r. If more t&a?“dne .
‘_aahd or cna s proved to be oil Qearxn%. tha welle shall be 106&&«& und apaced and the f
: éﬁvelonmant Ehﬁl‘ he qmrriaﬁ on in &ccordanca~'fth *eneral f &ch;tad &nu a;;xo‘ea 'ipld

(caaaes béyon& ﬁae reszgonabie control of the Lesaee,_&nd to ‘the extent required by cann

curtniluent agreewentﬂ ant&“ed intu hy the Iaﬂaee utth other operltcrs
far ihe mur;oﬁc of greven:inh waste when sueh agxecnunts a~a per:itted b; szate or federaln
;-ﬁt&ﬁﬂ%@ﬁ, nrovided uhat sucn curtnilment shall be &t no grester pro :eta yu.canta"e of
.;Igateatzal capac;t"tamproﬂuﬂu'thﬂn that imposed agaiust offaet acreage. and sﬁall be at
' ; a ¢ f'tne potential capaeity 4o produce, cemgazcé ﬂxih tha
Cazaingt oth r'wells in the field or wells in other f&elﬂs_mitAtn the
."juat nnd re&acnabla. .‘
ufter the diacuvexy of 01l in pﬁyinb quentities in any well drxllaé on the pramises,
her drilling oparationa may be aunﬂanded while the posted m: et priuﬂ offered vy
'3ar 0il purohusiug_cemn&nies and &11 avallable markel priceu in tga diatrict in

2 aaa than sixtwach cenzs 6&5) per bnrrel at the well; previdad howaver. thﬁt the

expenae, except 45 heref

g@i~$aﬁ& ru&aonﬁhay:




g
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”reasan&bla tim &, and shall parmit ﬁha Leasor to ingpect the swme by 1ts orrsnﬁxs,
. engineers an& gnnlogiata and to make & uayy tharenr-

‘PIPE. LITES* 15, The lemsae furtnmr agreaa to keep a record of inntallnﬁian of ‘all
pina 11ne 1 'y the Lessee on the d | amisea ~showing the louatien of uuch pipe
lines, & ive the Lessor access to such record at 81l reasonable timea, and at auch-ﬁ

~timen to perm e Lessor to inspect suel cord and make & copy thuraof._ The L@ﬁaaa

further agrnea that the top of all pipe 1} nut in nactual use for drilling oparatﬁons =

laid on any pnrtion of the demiased prumiaea ahall be not lees than rirteen {15) inches .

below the surfaea ut the ground at all pc '3 when a0 requestud in wr' uﬂ by the Lamxor;'_”_
~ FIRE AMD Q?ERF%DW OW ‘O1L oR #ﬁTER' 16. ?ha Laauae further agreea to prevenﬁ sa far :

ag Qr&uticatl exereise of rea ) : ;

L the ovcrflow ° or watcr which muy

upan the demined p:emisaﬁ and to pay all dam&ga cﬂuuPd to the demised premisens and crops

'thuxeon by uny auch fire or overflow resnlting fram ita nperntiuna on the prenisan, and

to save the Lea&az harmlena from all loss, cost,. ﬂtto;ney g feeu, damages and claims for
damages for 1n3uzias to adjacent lands, cauﬁaﬁ by fire or by overflon of o0il or wat&r,_
resulting rrcm ‘the Lesmee's operatiunu on the éemised premisea.~

' bnnection with its oyexﬁm
tions on the &aﬂiaed premiaea. it will aBtahliﬂh &nd enferee xﬁgul&tions whereunder (a)
no riresfahsll be permitted on the demlsed premisea, except 4n the conduut of operatiﬁna

[o} ne hunting or shno%ing ahall be allowad on the de- -

 mised premises, or on v V“'__f the San Frnneiacs rauch, or the bringin"'or muepina
;;ef“fzré“dihﬁ therdon;’ eyt as
| teauion nf ite rishta

wa&. 18, In th
{ the quantity which tﬁa Leuaaa may deoam ﬂeceasurj Tor ita use. tha Leasor

o the 9raduatlun and &1var on of such exconn water, and thﬂt Laasor ahall us& excesa

wnter entirely at its "riak. &nd that such exoess water shall be ao diverted and used
a8 n n_to”intgrferg_ﬁ;phmn;_;ntgrrupt the operations of the Lesasee 0n.thezdemxned_prem~.

If tha launee ahal d'il"any €11 upon the demiaed premiae- whicﬁ -hall prove to

ba a w&tar weli and not an oil wall, ;he.ps see shall notify the Legsor of that fact.

.er the recelpt of such notice, ta_ﬁﬂtify the

does not interfer o ‘the Leam::'s u




- -ﬁafa4
£ abla. The Lespee shall

: ful :sgulatinns thsreunder and prnparly pratacta unaaxgxauaa watara and oil sn1d3 aad :
' *"zonas, &nd aubject to the proviaionn of parmgxaph 18 heraof. 1h& Lessoe agrLQa. upon

”LES&GH'E USL GF THE 3ﬂ5u1&&s: 20. The Lessor reserves and ahall have kﬂa r13h1 tu

rcanzile. induﬂtrixl ané othar purposes not inconaistent with the naeﬁ end purpomes fnr-“:
wnich ‘the lnnd is leased to the Laanae and to such an extent as will net interfere
rially with th ;rights gruntﬂd to ‘the Lessee herein. The Lesnee ﬁuall cunduct 1ta
atianb 50 aa to interrere as little an poaaible with the uge uf tae l&né hj Lhe
; ‘saor fer auch . xeaerwed pﬁrpﬁaea as is. eennistent with the ecoﬁomiusl eparnticn of the
| property for 0il, and to occupy no more land than is reasonably requxred for the drililng
E of welis mnd for the opexatinn o* praducing wells and for such aﬁrupturﬁa; nachinery, _
aunlianoes, qu; ment tanks, pipe line “aqd facilities reasonnb. ;raquﬁtcd for the ef-
| fectual exe: of the ri:hts héréih- canted to the Lessee. It ip underatood that thic
| provision qal ggg uperate ag 8 limitation upou the number of wella wihich may he drille&
; by the Lesee or so us to inﬁerfexe with uhe effectual exercise by the Leasee of the
| rights grdntﬂd‘herchy. The Lessor raaarvea the right to develup snd use undergrounﬁ
waters End surfaye watera. :
1T any fencen on the sald lands are 5ut by tne Leseeé:“of its”purposes. the Leagsee
i shall establiah good and subatantial gateh ﬂt a1t aucn pointe« Whenever reguesgted by the
? Leasor 1 WE ting, the Lespee shall fence ail &ump holaa and. -tnar openings to safesuard
| livestock wi eh mnay be grazing on said land. The Lapuee &greeu to pay the Leagor and_
| any tenants of the Leasor for damage to *rawiag' jw%ich may be done by overflow
; blowingmdf ot :cr through fire caused by the Leaﬂea or its employees, or through acta of
% negligenue of the Lessee ox its amwloyaea. . '”' o =
i TAXAs-'zl, The Lessee shall pay, bafore aane nenume deltnquest. all taxes that may
"é'be levied s&ainnt ita improvements, maahinery and parsun&l proyertg on the demised prem--ﬁ
M?.iues. including any oil and minersle heionging tn ‘the Jessee that may be storad on asid
ramises, and 'the &ssesaed yalustion ¢f tne sﬂid damiaed pramisaa shall be iacr&&aednvl
ﬁ#ex and albe : S ﬁmounz at which sald prqm aa are a&ﬂaaaad for the fiscul year 1935-
36, snd apc@:ine{guae shall be due to the oncr&ti@ao ui tﬁe“i&&gee on sald premises or
éauthe exia;pnce'qf'ﬁinurala dr miﬁe ral rights, th Lﬂaaéa éhall pay seven-sighths {7{& ,
_: "#yon uch fincrense, or, if ehe minaral anﬁ‘minar&l righta shall be aepaxate-
1§'&&seaaﬁ _either to the Lesnes or the Lessor,. tne L@mwea ghall pay seven-eighths (7/8)
i ¢f all tax#u uuﬁeaaed agninut snid minermlﬂ aud ; : ?a._ aubject to the fcxegning
-;lpxgviaion, the Leagor phall pay all toxes &amwe&eé aga&n&t s&id premises, including ane~ -
”E'ﬂignth-(lf £ the taxes due to the nnarﬁtiuna of ‘the Lagsea onimaid premises, whether

! the same | shown in on lnecrease in the vmlaﬂtinn'&g th _gmyaxty or the minerals and =

| mineral ; sre geparately opoesoed.
i' In ent the United States, tna'ﬁtate{'*"_ . "%¥ or munlci*aliti levies a
i 14cenne ance, production, or other fax om the ro luzed hereunder, {neluding th&
é roynltyﬁl_ ‘or on the Leguee's right to operste - “i Q_ﬁu&ntity of 0il produced ;
J d iuéiug the royalty oil, then gad'i hy vant e Lesses shall pay aaven-é_
of said téxfﬁn&;thé Lessor shall : i {lj&) of said tax,
sount of : 11 constitute & 14




L Lhe pﬁrt %hcxs¢ nerviﬁ %greeﬁ to b paid b ﬁuch uther party, nith iunwzeut therawﬂ

HAY gxseﬁaﬂuj uER?ﬁli LIgNg: 22._”he Leauee, at ita 0ption, may pay snd ﬁis~

'ofhef'éumﬂ'ﬁéor“” g to the Lemeor hereunder.

mm«:vww mm m%‘mwmw 280 If the Lessee shall fail or refuse to commence the
‘adtual drilling of an oil well witnin the zi$é ‘provided for in paragra 8 herecf, or to

: cammanae ‘the Botua ~dri112ng of a second. nr any 5ubaequent well within niuaty (90) days
“after the cesaaf n of work upen the next praaedxng well,: or to uammenca the actusl
drilling of an offset well 85 required by parag'agh 1 heren . or if the lemme 5h$11
ba in def&di in the nerfarmance of any covcnant 3 isian or condltiun of- thia
: 1en|u. snd shnll fail, ror a period of thirty {30) 4aya after the Laguyor hna zervad upon:

_8uch remady. the Lensa may, ut itﬁ uptiuﬁ, tcrminuta thia lease and 311 riyhts and in-
terests of the Leapae hereunder' pruvided, that in case the ssid dafault doea not exist
or. has beéen reme&ied as ‘tc any such well or wells or parcel or land, the gald termina»
%ia or for;ei%ure ghall not be effective as to each well driliiug and esch well come

?1uted nd produolnP oil or pas in paying quantitiea ut the time of such termination,

sod #s to a restangular paruel of land contaiﬁiag ten {10) auxea arcuné each such vell.m

~ané as to the neceaaarymesuemanta for access %o efich purcel fur roads, pipe lines &and
To:her lines, and as to landa occupied by water wella. atarame _tanks, pl&ﬂn%. rafineriea,_
lease hnuses.an& strucénra« which are mctuelly reguired and uged in the operatien of -
: ? gértiaa or in ihe sﬁarage or treatment of products prnduc&d *raw_the
retained pfo St a8 to &11 of. which welis and: propert1ea the lea&e shail ccntinue in
':*orce 88 provia ia p&r&g?aph i herenfﬂ If Ahe Lespse ghall at any time he in dafault
in the perfnimanua or sny prvviaion. term ar condition of thia 1emau a3 %o ony well,
percel or rope'tynrmtained under this 13&55 affter the expiration ef the term hereof, or
& zermination ¢ bove provided for, and 1%&11 faii. for a peried 6f thirty (30) days
: fter Lessor b ~served upon it written uatine £ éuch duf&uit aﬂd demﬂnd for- “erfurrwnce,
“to comply witp-iae'prcvision or proviaions, term n% terms condition or conditiona of
i Ahly lease uhich the default exists, of te @cmmence to xemedf 3z default where
time is 1 éuireﬁ to complﬂte such reﬂady. the Lnnsox m&J. at its option, terminnte thia_ 
i lﬂaae and_all rights and intereatu of the Lessee hercunder us to such well parcel and -
‘ _property. e . e -
The Lespor shell exeraise 1ta rig tﬁ?éf.terminétion hercin“ﬁrofiéed'fﬁf by serving
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